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INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS
LORD FAIRFAX COMMUNITY COLLEGE EDUCATIONAL FOUNDATION, INC.
MIDDLETOWN, VIRGINIA

We have audited the accompanying financial statements of Lord Fairfax Community College Educational
Foundation Inc. (a nonprofit organization) (the “Foundation”), which comprise the statement of financial position as 
of December 31, 2013, and the related statements of activities, functional expenses, and cash flows for the year 
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no 
such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.   

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Foundation as of December 31, 2013, and the changes in its net assets and its cash flows for the 
year then ended in accordance with accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited Lord Fairfax Community College Educational Foundation, Inc.’s December 31, 2012 
financial statements, and we expressed an unmodified opinion on those audited financial statements in or reported 
dated April 26, 2013.  In our opinion, the summarized comparative information presented herein as of and for the 
year ended December 31, 2012, is consistent, in all material respects, with the audited financial statements from 
which it has been derived.

Staunton, Virginia
June 10, 2014
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ASSETS 2013 2012

Current assets:
Cash and cash equivalents $ 1,838,324 $ 1,521,803
Cash held by others 43,769 -
Unconditional promises to give, net 271,910 49,680
Accounts receivable 30,000 -
Beneficial interests in assets held by others 311,391 -

Total current assets $ 2,495,394 $ 1,571,483

Unconditional promises to give, net $ 572,035 $ 80,212
Investments 6,903,669 5,696,254
Bond origination costs 127,118 127,118
Property and equipment, net 9,879,945 1,270,419

TOTAL ASSETS $ 19,978,161 $ 8,745,486

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable $ 697,944 $ 143,271
Deferred revenue - 300,000
Accrued interest 18,522 -
Bonds payable current portion 94,901 -

Total current liabilities $ 811,367 $ 443,271

Long term liabilities: 
Bonds payable, net of current portion $ 7,880,536 $ 127,118

Total liabilities $ 8,691,903 $ 570,389

Net assets:
Unrestricted $ 436,769 $ 443,989
Temporarily restricted 6,464,284 4,463,494
Permanently restricted 4,385,205 3,267,614

Total net assets $ 11,286,258 $ 8,175,097

TOTAL LIABILITIES AND NET ASSETS $ 19,978,161 $ 8,745,486

The accompanying notes to financial statements are an integral part of this statement.

(With Comparative Totals for 2012)
As of December 31, 2013

Statement of Financial Position

EDUCATIONAL FOUNDATION, INC.
LORD FAIRFAX COMMUNITY COLLEGE
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Temporarily Permanently 2012
Unrestricted Restricted Restricted Total Total

REVENUES, GAINS, &
OTHER SUPPORT

Public support (includes in-kind
 gifts of $3,454 in 2013
 and $43,321 in 2012) $ 95,755 $ 1,998,706 $ 1,117,591 $ 3,212,052 $ 941,302

Interest income - 4,093 - 4,093 -
Investment income, net of fees 272 260,557 - 260,829 167,181
Unrealized investment gain (loss) - 114,181 - 114,181 425,701
Other income 54,038 30,379 - 84,417 30,394
In-kind contribution of services 195,630 - - 195,630 242,158
Net assets released 

from restriction 407,126 (407,126) - - -

Total revenues, gains,
& other support $ 752,821 $ 2,000,790 $ 1,117,591 $ 3,871,202 $ 1,806,736

EXPENSES

Program expenses $ 390,480 $ - $ - $ 390,480 $ 348,706
Supporting services

Management and general 114,057 - - 114,057 141,396
Fundraising 255,504 - - 255,504 170,237

Total expenses $ 760,041 $ - $ - $ 760,041 $ 660,339

Changes in net assets $ (7,220) $ 2,000,790 $ 1,117,591 $ 3,111,161 $ 1,146,397

Net assets at beginning of year 443,989 4,463,494 3,267,614 8,175,097 7,028,700

Net assets at end of year $ 436,769 $ 6,464,284 $ 4,385,205 $ 11,286,258 $ 8,175,097

The accompanying notes to financial statements are an integral part of this statement.

(With Comparative Totals for 2012)

2013

LORD FAIRFAX COMMUNITY COLLEGE
EDUCATIONAL FOUNDATION, INC.

Statement of Activities
For the Year Ended December 31, 2013
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Management
Program and Fund 2012
Services General Raising Total Total

Computer maintenance and repair $ - $ 9,800 $ - $ 9,800 $ 9,053
Event expenses - - 40,785 40,785 22,575
Fundraising and public relations - - 99,132 99,132 86,140
Insurance - 3,073 - 3,073 2,937
Meetings and conferences - 284 - 284 324
Miscellaneous - 3,693 - 3,693 9,876
Office supplies - 646 - 646 13,000
In-kind contribution of services 41,571 85,563 68,496 195,630 242,158
Personnel 34,021 - 47,091 81,112 2,057
Postage and printing - 851 - 851 704
Professional development - 125 - 125 120
Professional services 4,385 10,000 - 14,385 12,625
Projects in support of the college 97,851 - - 97,851 92,024
Scholarships 212,652 - - 212,652 166,622
Travel and entertainment - 22 - 22 124

Total $ 390,480 $ 114,057 $ 255,504 $ 760,041 $ 660,339

The accompanying notes to financial statements are an integral part of this statement.

2013

For the Year Ended December 31, 2013 
Statement of Functional Expenses

EDUCATIONAL FOUNDATION, INC.
LORD FARIFAX COMMUNITY COLLEGE

(With Comparative Totals for 2012)

Supporting Services 



2013 2012
Cash flows from operating activities

Change in net assets $ 3,111,161 $ 1,146,397
Adjustments to reconcile change in net assets to net cash

provided by (used for) operating activities:
Net realized (gains) losses on investments (260,557) (167,181)
Net unrealized (gains) losses on investments (114,181) (425,701)
Contributions restricted for temporary endowment (1,998,706) (407,566)
Contributions restricted for permanent endowment (1,117,591) (98,051)
Contributions of property - (350,000)
(Increase) decrease in unconditional promises to give (714,053) (44,991)
(Increase) decrease in accounts receivable (30,000) -
(Increase) decrease in beneficial interests held by others (311,391) -
Increase (decrease) in deferred revenue (300,000) 300,000
Increase (decrease) in accrued interest 18,522 -
Increase (decrease) in accounts payable 554,673 137,493

Net cash provided by (used for) operating activities $ (1,162,123) $ 90,400

Cash flows from investing activities

Sale (purchase) of investments, net $ (832,677) $ 132,793
Purchase of property and equipment (8,609,526) (740,769)

Net cash provided by (used for) investing activities $ (9,442,203) $ (607,976)

Cash flows from financing activities

Contributions restricted for temporary endowment $ 1,998,706 $ 407,566
Contributions restricted for permanent endowment 1,117,591 98,051
Proceeds from indebtedness 7,848,319 127,118
Payment of bond origination costs - (127,118)

Net cash provided by (used for) financing activities $ 10,964,616 $ 505,617

Net increase (decrease) in cash and cash equivalents $ 360,290 $ (11,959)

Cash and cash equivalents, beginning of year 1,521,803 1,533,762

Cash and cash equivalents, end of year $ 1,882,093 $ 1,521,803

The accompanying notes to financial statements are an integral part of this statement.

LORD FAIRFAX COMMUNITY COLLEGE
EDUCATIONAL FOUNDATION, INC.

Statement of Cash Flows
For the Year Ended December 31, 2013

(With Comparative Totals for 2012)
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LORD FAIRFAX COMMUNITY COLLEGE EDUCATIONAL FOUNDATION, INC.

NOTES FINANCIAL TO STATEMENTS
DECEMBER 31, 2013
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NOTE 1 DESCRIPTION OF THE ORGANIZATION:

Lord Fairfax Community College Educational Foundation, Inc. (the “Foundation”) is a Virginia nonprofit 
corporation.  Its purpose is to promote the growth, progress, and general welfare of Lord Fairfax Community 
College.

NOTE :

Basis of Accounting

The financial statements of the Foundation have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America.

Financial Statement Presentation

The Foundation is required to report information regarding its financial position and activities according to 
three classes of net assets:  unrestricted net assets, temporarily restricted net assets, and permanently 
restricted net assets.

Unrestricted
The unrestricted fund is used to account for the general operations of the Foundation not otherwise 
covered in the restricted funds. The unrestricted fund is not subject to donor-imposed restrictions.

Temporarily Restricted
The temporarily restricted fund receives donor gifts restricted for donor-designated capital, 
scholarship or other expenditures, as well as income generated from most permanently restricted 
funds.  The temporarily restricted fund is subject to donor-imposed restrictions. When the restriction is 
satisfied, the funds are transferred to the unrestricted operating fund.

Permanently Restricted
The permanently restricted fund receives donor gifts held as endowment funds.  Under terms of the 
endowment trust, most income is available as earned. The permanently restricted fund is subject to 
donor-imposed or other legal restrictions requiring that all principal be maintained permanently by the 
Organization.

Cash and Cash Equivalents

Cash and cash equivalents include the bank accounts without withdrawal restrictions, cash, and money 
market funds.

Comparative Financial Information

The financial statements include certain prior-year summarized comparative information in total but not by net 
asset class.  Such information does not include sufficient detail to constitute a presentation in conformity with 
accounting principles generally accepted in the United States of America.  Accordingly, such information 
should be read in conjunction with the Foundation’s financial statements for the year ended December 31, 
2012, from which the summarized information was derived.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures.  Accordingly, actual results could differ from those estimates.



LORD FAIRFAX COMMUNITY COLLEGE EDUCATIONAL FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013 (CONTINUED)
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NOTE 2 ACCOUNTING POLICIES: (CONTINUED)

Functional Allocation of Expenses

The costs of providing the various programs and supporting activities have been summarized on a functional 
basis in the statement of activities and the statement of functional expenses.  Accordingly, certain costs have 
been allocated among the programs and supporting services benefited.

Income Tax Status

The Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue code.  
However, income from certain activities not directly related to the Foundation’s tax-exempt purpose is subject 
to taxation as unrelated business income.  In addition, the Foundation qualifies for the charitable contribution 
deduction under Section 179(b)(1)(A) and has been classified as an organizaon other than a private 
foundation under Section 509(a)(2).

The Foundation’s Forms 990, Return of Organization Exempt from Income Tax, for the years ending 2013, 
2012, and 2011 are subject to examination by the IRS, generally for three years after they were filed.

Investment Pools

The Foundation maintains master investment accounts for its donor-restricted endowments.  Realized and 
unrealized gains and losses from securities in the master investment accounts are allocated monthly to the 
individual endowments based on the relationship of the market value of each endowment to the total market 
value of the master investment accounts, as adjusted for additions to or deductions from those accounts.

Promises to Give

Contributions are recognized when the donor makes a promise to give to the Foundation that is, in 
substance, unconditional.  Contributions that are restricted by the donor are reported as increases in 
unrestricted net assets if the restriction expires in the fiscal year in which the contributions are recognized.  All 
other donor-restricted contributions are reported as increases in temporarily or permanently restricted net 
assets depending on the nature of the restrictions.

Unconditional promises to give due in more than one year are reflected at the present value of estimated 
future cash flows using a discount rate of 4%.

The Foundation uses the allowance method to determine uncollectible unconditional promises receivable.  
The allowance is based on prior years’ experience and management’s analysis of specific promises made.

Donated Materials and Services

Donated capital assets, including real estate, investments, and equipment, are shown as contributions in the 
accompanying statements at their estimated values at date of receipt.  No amounts have been shown in the 
statements for other donated services since they do not meet the criteria for recognition as contributed 
services.

NOTE 3 CONCENTRATION OF CREDIT RISK:

From time to time the Foundation’s cash in bank balance exceeds the Federal Deposit Insurance Corporation
limit of $250,000.  At December 31, 2013, the Foundation’s cash balances in insured accounts were not in 
excess of the insured amount.  Cash equivalents held at the Foundation’s brokerage, most of which are not 
insured, were $1,395,248 at December 31, 2013.
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NOTE 4—PROMISES TO GIVE:

2013 2012
Unconditional promises to give at December 31:

Promises to give expected to be collected in: 
Less than one year $ 321,500 $ 67,300
One to five years 653,200 85,500
More than five years 23,161 23,161

997,861 175,961
Less allowance for uncollectible promises to give (37,110) (26,325)
Less discount on promises to give (116,806) (19,744)

Net unconditional promises to give $ 843,945 $ 129,892

NOTE 5—INVESTMENT SECURITIES:

The Foundation follows Financial Accounting Standards Board (FASB) ASC 958-32035 and accounts for 
investments in marketable securities with readily determinable fair values and all investments in debt 
securities at their fair values in the statement of financial position.  Unrealized gains and losses are included 
in the change in net assets in the accompanying statement of activities.

Investments were held in the following institutions at December 31:

Cost Fair Value 

Unrealized 
Gains 

(Losses)
TFB Wealth Mgt. Account - Permanently Restricted $ 4,203,402 $ 4,344,603 $ 141,201
TFB Wealth Mgt. Account - Temporarily Restricted 1,640,160 1,645,390 5,230
TFB Wealth Mgt. Account - Challenge Grant 880,324 913,676 33,352

Total $ 6,723,886 $ 6,903,669 $ 179,783

2013

Cost Fair Value 

Unrealized 
Gains 

(Losses)
BB&T Trust Account - Permanently Restricted $ 3,354,080 $ 3,341,955 $ (12,125)
BB&T Trust Account - Temporarily Restricted 1,345,754 1,441,733 95,979
BB&T Trust Account - Challenge Grant 980,771 899,935 (80,836)
Stocks held in certificate form 12,928 12,631 (297)

Total $ 5,693,533 $ 5,696,254 $ 2,721

2012
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NOTE 5—INVESTMENT SECURITIES: (CONTINUED)

Investments are held in the following types of securities at December 31:

Cost Fair Value 

Unrealized 
Gains 

(Losses)
Corporate bonds $ 713,968 $ 710,570 $ (3,398)
Mutual funds 3,248,547 3,202,299 (46,248)
Equity securities 2,761,371 2,990,800 229,429

Total $ 6,723,886 $ 6,903,669 $ 179,783

2013

Cost Fair Value 

Unrealized 
Gains 

(Losses)
Mutual funds $ 3,588,072 $ 3,584,431 $ (3,641)
Equity securities 2,105,461 2,111,823 6,362

Total $ 5,693,533 $ 5,696,254 $ 2,721

2012

Investment return is summarized as follows:

2013 2012
Interest, dividend and trust fund income $ 163,505 $ 189,239
Realized gains (losses) 139,325 13,099
Unrealized gains (losses) 114,181 425,701
Investment fees (42,273) (35,157)

Total Income (loss) $ 374,738 $ 592,882

NOTE 6—FAIR VALUE MEASUREMENTS:

Fair values for investments are determined as the exchange price that would be received for an asset or paid 
to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an 
orderly transaction between market participants at the measurement date.  The three-level fair value hierarchy 
prioritizes the inputs used to measure fair value.  
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NOTE 6—FAIR VALUE MEASUREMENTS: (CONTINUED)

The Foundation classifies its fair value measurements into Level 1, Level 2, and Level 3 as follows:

Level 1.  Quoted prices for identical assets or liabilities in active markets to which the organization has 
access to the measurement date.

Level 2.  Observable inputs other than quoted prices included in level 1 for the asset or liability, either 
directly or indirectly.  Level 2 inputs include:

o Quoted prices of similar assets or liabilities in active markets;
o Quoted prices for identical or similar assets in markets that are not active;
o Observable inputs other than quoted prices for the asset or liability (e.g., interest rates and 

yield curves); and inputs derived principally from, or corroborated by, observable market data 
by correlation or other means.

Level 3.  Unobservable inputs that are supported by little or no market activity and that are significant 
to the fair value for the asset or liability.  Unobservable inputs should be used to measure the fair 
value to the extent that observable inputs are not available.

When available, the Organization measures fair value using level 1 inputs because they generally provide 
the most reliable evidence of fair value.

The primary use of fair value measures in the Organization’s financial statements is:

Recurring measurement of investment securities 

Fair values of assets measured on a recurring basis at December 31, 2013 are as follows:

Quoted Prices
in Active Significant

Markets for Other Significant
Identical Observable Unobservable 

December Assets Inputs Inputs
31, 2013 (Level 1) (Level 2) (Level 3)

Investments: 
Corporate bonds 710,570 710,570 - -
Mutual funds 3,202,299 3,202,299 - -
Equity securities 2,990,800 2,990,800 - -

Total investments $ 6,903,669 $ 6,903,669 $ - $ -

Fair Value Measurements at Reporting Date Using
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NOTE 7—ENDOWMENT:

The Foundation’s endowment consists of approximately 80 individual funds established for a variety of 
purposes.  These funds are all considered donor-restricted funds.  As required by accounting principles 
generally accepted in the United States of America, net assets associated with endowment funds are 
classified and reported based on the existence or absence of donor-imposed restrictions.

The Board of Directors of the Foundation has interpreted the State Prudent Management of Institutional 
Funds Act (SPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the
donor-restricted endowment funds absent explicit donor stipulations to the contrary.  As a result of this 
interpretation, the Foundation classifies as permanently restricted net assets (a) the original value of gifts 
donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent 
endowment, and (c) accumulations to the permanent endowment made in accordance with the direction of 
the applicable donor gift instrument at the time the accumulation is added to the fund.  The remaining portion 
of the donor-restricted endowment fund that is not classified in permanently restricted net assets is classified 
as temporarily restricted net assets until those amounts are appropriated for expenditure by the Foundation in 
a manner consistent with the standard of prudence prescribed by SPMIFA.  In accordance with SPMIFA, the 
Foundation considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds:  (1) the duration and preservation of the various funds, (2) the purposes of the
organization and donor-restricted endowment funds, (3) general economic conditions, (4) the possible effect 
of inflation and deflation, (5) the expected total return from income and the appreciation of investments, (6) 
other resources of the Foundation, and (7) the Foundation’s investment policies.

Investment Return Objectives, Risk Parameters and Strategies. The Foundation has adopted investment and 
spending policies, approved by the Board of Directors, for endowment assets that attempt to provide a 
predictable stream of funding to programs supported by its endowment funds while also maintaining the 
purchasing power of those endowment assets over the long-term.  Accordingly, the investment process seeks 
to achieve an after-cost total real rate of return, including investment income as well as capital appreciation, 
which exceeds the annual distribution with acceptable levels of risk.  Endowment assets are invested in a 
well-diversified asset mix, which includes equity and debt securities, that is intended to result in a consistent 
inflation-protected rate of return that has sufficient liquidity to make an annual distribution of 4%, while
growing the funds if possible.  Investment risk is measured in terms of the total endowment fund; investment 
assets and allocation between asset classes and strategies are managed to not expose the fund to 
unacceptable levels of risk.

Spending Policy. During 2011, the Foundation adopted an endowment spending policy of appropriating for 
distribution each year 4% of its endowment fund’s rolling average fair value of the prior three years.  In 
establishing this policy, the Foundation considered the long-term expected return on its investment assets, 
the nature and duration of the individual endowment funds, many of which must be maintained in perpetuity 
because of donor restrictions, and the possible effects of inflation.  This is consistent with the Foundation’s 
objective to maintain the purchasing power of the endowment assets, as well as to provide additional real 
growth through new gifts and investment return.  The policy became effective January 1, 2011.
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NOTE 7—ENDOWMENT:  (CONTINUED)

Changes in endowment net assets as of December 31, 2013 are as follows:

Total
Net

Temporarily Permanently Endowment
Unrestricted Restricted Restricted Assets

Endowment net assets, beginning of year $ - $ 4,463,494 $ 3,267,614 $ 7,731,108
Investment return:
 Interest income - 4,093 - 4,093
Investment Income, net of fees - 260,557 - 260,557
Unrealized gain (loss) on investments - 114,181 - $ 114,181

Total investment return $ - $ 378,831 $ - $ 378,831

Contributions - 1,998,706 1,117,591 3,116,297
Other income 30,379 - 30,379
Amounts appropriated for expenditure - (407,126) - (407,126)
Endowment net assets, end of year $ - $ 6,464,284 $ 4,385,205 $ 10,849,489

Endowment net asset composition by type of fund as of December 31, 2013:

Total
Net

Temporarily Permanently Endowment
Unrestricted Restricted Restricted Assets

Donor restricted endowment funds $ - $ 6,464,284 $ 4,385,205 $ 10,849,489
Total $ - $ 6,464,284 $ 4,385,205 $ 10,849,489

NOTE 8—CHALLENGE GRANTS:

During 1995, the Foundation satisfied the matching requirements of its $500,000 U.S. Department of 
Education Endowment Challenge Grant and received $500,000.

Under the terms of the Grant, the Foundation was restricted from withdrawing any of the corpus from either 
the federal or matching funds for a 20-year period.  There are also restrictions on the amount of income that 
the Foundation can expend on scholarships.

The Foundation has complied with these requirements.  At December 31, 2013, the federal corpus and 
retained income has increased to around $670,000.  These funds will be unrestricted as of July 31, 2015 and 
available for any educational purpose.
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NOTE 9—PROPERTY AND EQUIPMENT:

The Foundation follows the practice of capitalizing and depreciating all significant expenditures for property 
and equipment purchased for its own use. Equipment purchased or donated for the use of the college is 
reported as support of the college.  Donated assets are recorded at estimated fair value on the date of 
donation.  When property or equipment is sold or otherwise disposed of, the cost and related accumulated 
depreciation are removed from the respective accounts and the resulting gain or loss is reflected in the 
statement of activities.  Expenditures for maintenance, repairs, and improvements which do not materially
extend the useful lives of the assets are expensed.  The cost of property and equipment is depreciated using 
the straight-line method.  Interest on indebtedness is capitalized during the period of construction.  
Capitalized interest during the year ended December 31, 2013 amounted to $108,982.

As of December 31, property and equipment consists of:

2013 2012
Land $ 528,000 $ 528,000
Works of art 1,650 1,650
Construction in progress 9,350,295 740,769

Less:  Accumulated deprectiation - -
Property and equipment, net $ 9,879,945 $ 1,270,419

NOTE 10—BOND ORIGINATION COSTS:

Bond origination costs as of December 31, consisted of the following: 

2013 2012
Bond origination costs $ 127,118 $ 127,118

Accumulated amortization of bond origination costs - -
Bond origination costs, net $ 127,118 $ 127,118

NOTE 11—BONDS PAYABLE:

Bonds payable as of December 31, consisted of the following: 

2013 2012
Bonds payable: 

Series 2012A (Tax-Exempt) Educational Facilities Revenue Bond $ 7,975,437 $ 127,118
Less current portion (94,901) -                 
Bonds payable, net of current portion $   7,880,536 $        127,118 
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NOTE 11—BONDS PAYABLE: (Continued)

Annual retirements to retire long term debt are as follows:

Year Ending
December 31, Principal Interest
2014 $ 94,901 $ 217,801
2015 194,034 241,569
2016 199,816 235,787
2017 205,770 229,833
2018 211,902 223,701
Thereafter 7,069,014 2,865,991

$ 7,975,437 $ 4,014,682

Bonds Payable

On December 28, 2012, the Foundation issued and sold to the Industrial Development Authority of Clarke 
County, Virginia, a political subdivision of the Commonwealth of Virginia $8,400,000 of tax-exempt revenue 
bonds and $600,000 of federally taxable revenue bonds to finance the costs of constructing, equipping, 
improving and developing a multi-purpose student union building which will be located on the Lord Fairfax 
Community College main campus in Middletown, Virginia.  The bond principal and interest are secured by 
promissory notes issued by United Bank.  Interest only and principal advances are to be paid monthly from 
January 28, 2013 until July 28, 2014 when equal installments of combined principal and interest will be paid 
monthly until maturity on December 28, 2042.  The annual rate of interest charged on the tax-exempt and 
taxable revenue bonds is 2.94% and 4.20%, respectively. 

While these bonds were issued, the Foundation did not receive proceeds in this amount.  The Foundation 
submits requisitions for reimbursement upon incurring eligible costs in order to draw down on the funds.  As 
of December 31, 2013, the Foundation had drawn down funds in the amount of $127,118 for bond origination 
costs, and $7,848,319 for construction.  In accordance with the financing agreement, the total amount due on 
the bond does not include an undisbursed amount; therefore, as of December 31, 2013, the amount payable 
totals $7,975,437.

NOTE 12—INTENTIONS TO GIVE:

In 1996, the Foundation received a pledge of two charitable remainder revocable trusts. The provisions of 
the trusts stipulate that the funds are not to be paid to the Foundation until the death of donor and the trust 
beneficiaries.  As of December 31, 2013, these trusts amounted to $1,312,045 and were still considered 
intentions to give to the Foundation under these stipulations.

NOTE 13—BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS:

The Foundation is the irrevocable beneficiary of a charitable donation from an estate.  The Foundation’s 
beneficial interest in the estate is reported at its fair value as of December 31, 2013.  The beneficial interest is 
in the custody of the estate trustee and will be disbursed to the Foundation upon finalization of the estate.
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NOTE 14—CONTRIBUTED SERVICES:

The Foundation received contributed services valued at $195,630 and $242,158 during the years ended 
December 31, 2013 and December 31, 2012, respectively, including accounting, management, and 
fundraising, provided by employees of Lord Fairfax Community College (LFCC), a public institution governed
by the Virginia State Board for Community Colleges.  The Foundation and LFCC work together securing 
resources and generating support on behalf of the college.  The Foundation also uses facilities owned by 
LFCC on a no-cost basis. The amounts above have been recorded as in-kind contributions of services for the 
years ended December 31, 2013 and 2012.

NOTE 15—SUBSEQUENT EVENTS:

In the preparation of its financial statements, Lord Fairfax Community College Educational Foundation, Inc. 
considered subsequent events and transactions for potential recognition or disclosure through June 10, 2014,
which was the date the financial statements were available to be issued.


